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The ASEAN Maritime Silk Road----
IN the Perspective of Transportation &
Construction Fastener Business

by Sharareh Shahidi Hamedani

I he Silk Road Economic Belt focuses
on bringing together China, Central
Asia, Russia and Europe (the Baltic);

linking China with the Persian Gulf and the
Mediterranean Sea through Central Asia

and the Indian Ocean ( see the right graph ).

The following are major events in the
development of China's “Belt and Road"
Initiative so far.

The Silk Road Economic Belt concept
was introduced by Chinese President Xi
Jinping during his visit to Kazakhstan in
September 2013. President Xi proposed
building a close-knit China-ASEAN
community and offered guidance on
constructing a 21st Century Maritime Silk
Road to promote maritime cooperation
in October 2013. In his speech at the
Indonesian parliament, Xi also proposed
establishing the Asian Infrastructure
Investment Bank (AlIB) to finance
infrastructure construction and promote
regional interconnectivity and economic
integration.

Xi and his Russian counterpart,
Vladimir Putin, reached a consensus on
construction of the Belt and Road, as well
as its connection with Russia's Euro-Asia
Railways in February 2014. In May 2014,
the first phase of a logistics terminal
jointly built by China and Kazakhstan went
into operation in the port of Lianyungang
in east China's Jiangsu Province. The
terminal, with a total investment of 606
million yuan (98 million U.S. dollars), is
considered a platform for goods from
central Asian countries to reach overseas
markets. In October 2014, Twenty-
one Asian countries willing to join the
AlIB as founding members signed the

NZBMEFIBL=INEFREE E 4y

{ -

®lndia”

.

LB FHEEEESTE I 5T ARG K Z 808 XKiE - &3 I
ENE B E S KT S b EE S ER TR EEIHE —F— BRARH
FEERC

2 B2 S HEHNS SRR BETEEZREF LT F20134£9 A E) G 5= 5 it
RH-ZE203F10AEFRWEMZEZAN HE-FBLRE, FEER
Tttt bR s EAERER LTRSS RN RE S E i
FRh R 895 T A iR 4R AR 1T (ANIB)R AL B Al B iR B A AN S XA AR B %
BMAFES-

2014 F 2R E B EHESEERAE —H — B KUK UM E AR H AR T #
I EES IR - 2014 5 AR E MG B e A R E R B L B E A g P AR 42
ME—HYIRIE 2 B - 1 R BEIA61260077 N\ Rfi(£9,80077 35 TR ub AR # 41
AR E R EHH ORI TG < 2014F107 210 BB I LB 2 i 57 5
RITHERLREZERETR LR AZBITEAE FH T F2015F FKIE
NiIRIZ2014F 127 REWH EPRWDRBERETER-

FERBELZBREARIE

REOKRBL T E(AMPCIRFER T—H—8, IRBALURRAE -
MEEBBELI B LBV G LW IR E NS S e 5 R &
MAFMARZA - 5 T—H— . BURAER KEEITEE OIS H B A HE K&
BAGFHARBALFRBIERBREE R SIMBEMH - EFRAIEETL
ATHERBEAREFRBIERNEBRUREITKEATE—E NXHZN S
kE - XF AT ENZ AR e B AN e — B RS BB A BB R S N R
HIRBD °



Memorandum of Understanding on Establishing AlIB. As agreed, Beijing will be the
host city for AlIB's headquarters. The AlIB is expected to be formally established
by the end of 2015. In December 2014 Thailand approved a draft memorandum of
understanding between Thailand and China on railway cooperation.

ASEAN is a Key Part of the Maritime Silk Road

The ASEAN Master Plan for Connectivity (AMPC) and China's “One Belt, One Road”
initiative share striking similarities and parallels. Both envisage transport connectivity
as a way to bring member or participating countries closer to one another, facilitating
better access for trade, investment, tourism and people-to-people exchanges. Like the
“One Belt, One Road” project, AMPC calls for a system of roads and railways to link
contiguous Southeast Asian countries with one another, as well as a system of ports
for RoRo (roll-on roll-off] vessels and short sea shipping to link insular Southeast
Asian countries with one another as well as with mainland Southeast Asia. Given this
shared vision, it is interesting to consider how the two could complement one another
and what issues could stand in the way.

Silk Road and Its Effect on Fastener Industry

The new Maritime Silk Road has connected about 60 developing and developed
countries; it means more potential fastener buyers in 60 countries. The question is; do
not ASEAN fastener producers export their products to these countries? Moreover,
cooperation between ASEAN and China can prevent the disputes between Beijing and
some ASEAN members from creating obstacles for the 21st Century Maritime Silk Road.
This is important especially because the two sides have agreed to use dual tracks to deal
with the South China Sea disputes to maintain peace and stability in the region.

Although one of the most important subjects that Silk Road helps ASEAN suppliers
is facilitating the banking services. For example, as soon as AlIB starts its services,
The AlIB can facilitate fastener producers financial processes, allocate funds for
these producers; danger always exists, which means “Chinese fastener producers
grow sharply and they can merge with ASEAN producers easily, therefore catching
the market lonely”. Chinese producers have known that their benefits come through
collaborating among different companies. By the way, ASEAN fastener producers
can get the maximum benefit from China's initiative by becoming part of it as early as
possible, for that would give it greater access to the infrastructure development funds.

Knowledge of other nations is always helpful for doing business in a better way,
if sellers know the favorites, cultures and etc. of buyers, then they can do the sale
process better, fastener producers in ASEAN are no exception in this rule. So another
point that should be noted in Maritime Silk Road is a cultural exchange road that will
link many nationalities, ethnic groups, religions and customs, which is important to
increase people-to-people exchanges so as to promote greater understanding between
the peoples of Asia and consolidate the cultural and social foundations of regional
cooperation.

Last Word

Over the past decades, ASEAN has maintained its independence and centrality in
East Asia through its multilateral diplomacy and regional frameworks such as the
East Asia Summit, Regional Comprehensive Economic Partnership and the ASEAN
Regional Forum. Some ASEAN members are worried that the new Maritime Silk Road
could compromise ASEAN's centrality in the region. But that will not happen given
ASEAN have successfully built a regional economic community and is leading it toward
broader East Asian integration. (m]
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